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TAGS: ENRG QA 

SUBJ: QATAR PETROLEUM COMPANY TERMINATES CRUDE PURCHASE CONTRACT 
REF: DOHA 0788 

1. OFFICIAL AT QATAR PETROLEUM COMPANY CONEIRMED THAT COMPANY 
TERMINATED PURCHASE CONTRACT EOR BUY-BACK OIL ON JULY 1 AS 
RESULT OE CONTINUING IMPASSE OVER PRICE. ADDRESSEES ARE 
CAUTIONED THAT SOURCE MUST BE PROTECTED SINCE VERY LEW 

QPC EMPLOYEES AWARE OE TERMINATION AND OFEICIAL COULD BE 
EASILY TRACED IN EVENT OF LEAK. SOURCE SAID THAT HE UNAWARE 
OE ANY GOQ REACTION TO QPC MOVE. 

2. OEEICIAL SAID QPC HAS ESTIMATED JULY PRODUCTION WILL BE 

142.000 BPD, APPROXIMATELY 64 PERCENT OE THE 223,000 BPD 
PRODUCTION CEILING IMPOSED BY GOQ AND CONSIDERABLY ABOVE 

99.000 BPD JUNE AVERAGE (REETEL). OFEICIAL EXPRESSED OPINION 
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OF CONCERN OVER REVENUE LOSSES. HE NOTED THAT QPC PAYMENTS TO 
GOQ EOR SECOND QUARTER 1975 LIETINGS WILL BE ABOUT $106 
MILLION, A 40 PERCENT DROP FROM SECOND QUARTER 1974. 

3. PRIOR TO TERMINATION OF PURCHASE CONTRACT, WE WERE INFORMED 
BY OEFICIAL AT STATE OWNED QATAR GENERAL PETROLEUM CORP 
(QGPC) THAT GOVERNMENT WOULD NOT CONSIDER ANY PRICE CHANGES 
UNTIL END OF AUGUST. OFFICIAL ADDED THAT IE EXPECTED INCREASE 

IN DEMAND FOR CRUDE DID NOT OCCUR BY THAT TIME, PRICE ISSUE 
MIGHT BE RE-EXAMINED. IN RESPONSE TO QUESTION ABOUT POSSIBLE 
COMPANY ACTION TO TERMINATE PURCHASE CONTRACTS OFFICIAL SAID 
GOVERNMENT NOT PARTICULARLY CONCERNED AS LONG AS COMPANIES 
CONTINUED TO PRODUCE ENOUGH OIL TO SUPPLY INDEPENDENT BUYERS 
THAT HAVE CONTRACTS WITH GOQ (QPC'S SHARE IS 53,000 BPD). 

4. COMMENT: THUS EAR, WE UNAWARE OF ANY GOQ RESPONSE TO 
PURCHASE CONTRACT TERMINATION. GIVEN SUBSTANCE PARA 3 AND 
PREVIOUS STATEMENTS BY GOVERNMENT OEFICIALS THAT REVENUES 
GENERATED BY 1974 PRODUCTION LEVEL FAR IN EXCESS OF WHAT IS 
NECESSARY TO SUSTAIN PRESENT RATE OF DEVELOPMENT, WE BELIEVE 
IT MORE LIKELY THAT GOQ WILL SIT BACK AND AWAIT PETROLEUM 
MARKET DEVELOPMENTS RATHER THAN BACK DOWN ON PRICES OR CON- 
FRONT COMPANY WITH ULTIMATUM TO PRODUCE OR PULL OUT. 
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